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I. Preferential personal income tax policy

(BERAAE] (e Al A 5B ST %) #2140, 2025
SRR, XTEMER A 5 W AR R v AR s A, A
NS B2 BRBL Ol 15% 78y, FRARAE . X =32 Bkl
BHCR A e i A A VR SR ST A B, T A R I L
ik B SR E B I E . 2035 4R T, XA A BLAE
WNTETERS A 5 5 s 2T 183 Ry, IR IR Tt
M H H 5 5 W N 2R i F &g i ds, #M3% . 10% .
15% = R4 A R AEBEAAE W NFFASHL

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, the amount of income
in excess of the taxable burden subject to a 15% personal in-
come tax rate, earned by high-end talents and highly-demand-
ed talents employed in Hainan FTP, are exempted from the per-
sonal income tax rate before 2025. The high-end talents and
highly-demanded talents who enjoy the mentioned preferential tax

rate will be subject to the list-based management, and Hainan

/ 1/
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province will consult with the Ministry of Finance and the State
Administration of Taxation to roll out specific administrative
measures. Before 2035, for individuals who have accumulatively
lived in Hainan FTP for 183 days within a tax year, the per-
sonal income tax is levied on their comprehensive income and
operating income earned within Hainan FTP based on three ex-
cess progressive tax rates of 3%, 10%, and 15%.

(&M &)

[ Applicable Conditions ]

202341 A 1 HAERGEATY CfE R A RBUR G T B[R T F
H1 52 5 s T2 32 A N BT A B A0 35 RO o i 3R R A A3 A LT AT
IIMERE A HLE :

According to the Circular of the People’s Government of
Hainan Province on Issuing the Interim Administrative Measures
for the List of High-end and Urgently-needed Talents Entitled
to the Preferential Personal Income Tax Policy in Hainan Free
Trade Port taking effect on January 1, 2023:

1 32 NP A BLOL B BOR A9 i g B R A, B 2 —
INBLAE B NTEIEE R A i 5 5 R 183 K, HIm TilEr A
B PNAE BTN E A se— A B N e R A
T I AE R 30 T AR UL B (A iR E 22 54 2 &k e
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1. To enjoy the preferential personal income tax policy, a
high—end and urgently—needed talent shall meet the following
conditions: he/she has resided in Hainan FTP for a total of
183 days in a tax year; and is a talent who is recognized by
the talent management departments of Hainan Province at all
levels or his/her the income obtained from Hainan FTP in a
tax year reaches RMB 300,000 or more (Hainan Province shall
make dynamic adjustment on the income requirement according

to the economic and social development situation).

2. PRI R L — DN BLAE BE N TR A 52 5 s R e AT
AN 183 R ZS . fitis . el SR ST R E N5, —4
YABIAE BE NTETE G H FR B 5 W DL S T B 0 i SR S WL TR
AFEArR (5 E& TSR e 0 E R RSN B ERAM)
6 NALLE (UESASERE 12 M), 51l A b 5 i
PRSIl = RO iy i e T A A R A A I R Y o i U ) o I
PRI AT B A A [W] 45 25 A1 55 s N OCRIEBIA BHY , B4R N
TERILAE F IS [B] DY 1) B 55 3R 119 28 g T AT 00, i
ANFT AL SRR TSP Sl 5, AT R .

2. For the special personnel engaged in aviation, shipping,

offshore oil and gas exploration and residing in Hainan FTP for

/3
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less than 183 days accumulatively in a tax year due to their oc-
cupations, if they pay the basic pension insurance premium (ex-
cept for those exempted from payment in countries that have
signed social security agreements with China) continuously for
more than 6 months (including December of the current year)
in Hainan FTP in the capacity of an enterprise employee, and
sign a labor contract or employment agreement for more than 1
year with an enterprise or entity registered and substantially
operating in Hainan FTP or can provide other supporting materi-
als on labor and personnel relations under the same conditions,
they can file an application with the tax departments within the
prescribed time limit, and may enjoy the preferential policy after
obtaining approval the human resources and social security
department of Hainan Province.

20224F 12 4 31 A, #s (e E A REUNCTE AT
FI 1 52 5 W =2 52 A NP A B EE O i g 55 R A3 R P
AR A 5 =25 S, BRFME, Z2DHAIE
BEAL BB Y i s AN A R B, ZE R R i 5A 2 i AR
H—INBLAE B N AETE S B 515 W 1 Se N A SR B R IR 55
o M ALLE GRASAFE 12 HSEA), HS51EER A
H1 52 5y e T 52 Btz i i Al s B A 285 TAELL 95 3
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Prior to December 31, 2022, according to Articles 3, 4
and 5 of the Circular of the People’'s Government of Hainan
Province on Issuing the Interim Administrative Measures for the
List of High, end and Urgently-needed Talents Entitled to the
Preferential Personal Income Tax Policy in Hainan Free Trade
Port, high-end and urgently-needed talents entitled to the prefer-
ential personal income tax policy shall work in Hainan FTP,
pay the basic pension insurance premium and other social insur-
ance premiums continuously for more than 6 months (including
December of the current year) in Hainan FTP, and sign a la-
bor contract or employment agreement for more than 1 year
with an enterprise or entity registered and substantially operat-
ing in Hainan FTP.

(AxXiE%]

[Relevant Questions and Answers ]

1. DR Fr A m] A2 A2 0 SR 7

1. What kind of income is eligible for the preferential policy?

ERNETR, ARSI A d 5 LR S T
CRLAE B4 . 57 55 4 . Rl . 5 VAL 2% PU ST 45 |
LB T AR 210 i A D GE A RN PR
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Income entitled to the above preferential policy includes
comprehensive income earned in Hainan FTP (including sala-
ries or wages, remuneration for providing services, author's re-
muneration and royalties) , business income and talent subsidies
recognized by Hainan Province.

LRI TWHEE . 5755 . Rl ARV B

Comprehensive income: salaries or wages, remuneration for
providing services, author’s remuneration and royalties.

LB NS ETE SIS

Business income: income obtained from production and busi-
ness activities.

2ol AW NA KM T

Talent subsidies recognized by Hainan Province.

2. (g A A B BT ) KT AN BL R
W, 2025 FRTHARBLG, 20254 FRBUR, AHAKE?

2. In terms of the terms about personal income tax in the
Overall Plan for the Construction of Hainan Free Trade Port,
tax burden is used before 2025, while tax rate is used after
2025. What is the difference?

CAISS S

Tax burden # tax rate

/6 /



Bl O TR AR SRR S B R FE . e
BURAIE30 7, WS SEPRAAA BN 4.5 1, BLOUBLAE 4. 5/30%
100%=15% .

Tax burden usually refers to the proportion of tax actually
paid to taxable income. For example, assuming taxable income
is RMB 300, 000, if the tax actually paid is RMB 45, 000,
then the tax burden will be 4.5/30 x 100% = 15%.

B Wi Z /D I Rt plan, TR EAS ARG
BUER G PTG IE 3% 2 45% LA RUEBLR, AN ABLPT LA
3.6 700, fEH3% B B 3.6 T I0E 14. 4 JToTHSY
AR 10% Bl s DIRSEHE, Bl 96 T ocift oy, f2i45% Bk,

Tax rate is the proportion at which the tax is paid. For ex-
ample, at present, the comprehensive income is subject to per-
sonal income tax in China at seven progressive lax rales rang-
ing from 3% to 45%. If the annual taxable income does not ex-
ceed RMB 36, 000, the tax rate is 3%; the part exceeding
RMB 36,000 but not exceeding RMB 144,000 shall be taxed at
10%; the part exceeding RMB 960,000 shall be taxed at 45%.

3. AN HBORA T L AT HEg 7 A #I2IE B A
A IEA A BE 2 BN 2

3. Do T still need to submit an application in order to en-
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joy the preferential policy? Are talents who do not receive the
information not eligible for tax incentives?

AANTET U, A2 0 B EOR A9 N A 24 SR i ] 1
G FEMLESEITULE . BSMIIIRIES T AA KRR
XA SR E N B A, L UCRR BRI T AT
R 1 8 S X R A I AR YA

Individuals are not required to apply, and the list of tal-
ents eligible for the preferential policy will be compiled through
review and information sharing among relevant departments. The tax
departments shall, according to the talent list sent by the Talent
Development Bureau of the Hainan Provincial Party Committee,
send SMS messages in batches to notify eligible high-end and

urgently-needed talents to handle the annual settlement.

—. A RRERILERER

II. Preferential corporate income tax policy

[(BRME] Grg Al 55w Ak 3) 2, 2025
SR, O T WHE RS AR BR B W O S B R s 7 B 2
Aok, AR 15% MRS L Fr 3B . 2035 4R, X TEMHETE R A

T 5 s I S BTSN SO AT Z AT A A, B
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[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, before 2025, for en-
couraged industries, enterprises registered in Hainan FTP and
conduc ting substantive business activities are entitled to a
reduced corporate tax rate of 15%. Before 2035, enterprises
registered in Hainan FTP and conducting substantive business
activities (excluding those in the negative list) are entitled to a
reduced corporate tax rate of 15%.

GERSKM] Al =2 IEOR T B LT =A%

[Applicable Conditions] An enterprise shall meet the fol-
lowing three conditions to enjoy the policy:

L EMERE RS SRR ARG H RS
B S AR Al , OB BRI B L i 52 2 s 1 S LR A7)
SCOUV TS, 8 15% Bl . XSV IR A 1 5 5 i
AN Aol , AU B A A R 525 W8 O AF 5 26 1 10 03 S AL
MR P, & 15% BiA.

1. It is registered in Hainan FTP. For qualified enterprises
with their headquarters based in Hainan FTP, the 15% tax
rate is applicable only to the income of their headquarters and

branches in Hainan FTP. For enterprises whose headquarters are
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outside of Hainan FTP, the 15% tax rate is applicable only to
the income of the qualified branches set up in Hainan FTP.

2. SR E o AL RS PR B BAE TR R F S S
XA A 2 258 . N B W55 o W 7 45 S it 592 o M 1 4 T 4
AN o

2. It has a practical operational record. Practical operational
record means that the actual management institution of the
enterprise is located in Hainan FTP, and conducts substantial
and all-round management and control with respect to the pro-
duction, operations, personnel, finance, and property of the
enterprise.

3. S A . Al Y 32 ED 55 AR TSR 2 H
EPFIZERY LI E AR A 3B S A A SR
60% L) I

3. It is in an encouraged industry. The main business of the
enterprise shall belong to the industrial projects specified in the
catalog of encouraged industries, and the income from such
main business shall account for more than 60% of the total income.

[BXEE]

[Relevant Questions and Answers ]

1. iiE R A 5 5 HE S Sl A Wip e 2

/10 /



1. What are the encouraged industries in Hainan FTP?

B R R 2T . WG . BiSs SR T 2021 48 1 A BKGED
K Ctgrd A R S HESI L H s (20204FA4%) ), MHS A
S Ty kB 2 7k LA H s 8 Pl I E S E A, T AR T
M A 2 s T B, Gl A B SR A TETT . H LS I
gy, —EZRATHS O EhE s S H s (2019
AEA) ) CEAMEET L H % (20224E81) ) AT HSH
EVTRRAS AT ) AR 2SR R b 51 5 M B G o
JlZE =l H 5%

The National Development and Reform Commission, the
Ministry of Finance and the State Taxation Administration joint-
ly issued the Catalog of Encouraged Industries in the Hainan
Free Trade Port (2020 Edition) in January 2021. Encouraged
industries in Hainan FTP shall be determined based on the
industrial projects specified in the catalog, and the catalog
shall be revised in due time according to the construction
needs of Hainan FTP. The catalog consists of two parts: (1)
encouraged industries in the existing national industrial catalogs
(Guiding Catalog for Industrial Restructuring (2019 Edition) and
Catalog of Industries for Encouraged Foreign Investment (2022

Edition) ; if either of the above catalogs is revised, the latest edi-

/11 /
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tion shall prevail) and (2) new encouraged industries in Hainan
FTP.

HAT, BT, 2019 4F b4 [ A s il 277 b 2 821 331
TR TE T2 520X 821 BN FIINE, 53 5ME 143 5. ShBE05 1T, 2022
SERAMREJHZE M H 5%, 2 51930, BMAeiEZ, Wt
B 7255,

At present, in terms of domestic investment, there are
821 encouraged industries nationwide in the 2019 edition, and
Hainan enjoys 143 additional items in addition to these 821
items. In terms of foreign investment, there are 519 encouraged
industries nationwide in the Catalog of Encouraged Industries
for Foreign Investment (2022 Edition), and Hainan enjoys 72
additional items in addition to these 519 items.

2. A A el A C R AR BRI Al ?

2. How does an enterprise determine whether it is an enter-
prise in the encouraged industry?

Ak iy EE 55 Ais T CifErg [ 55 I B 27k H ¢
(20204FA) ) Fra2e gl i =, EA g 80 55 A S
WA B 60% DA E

The main business of the enterprise shall belong to the in-

dustrial projects specified in the Catalog of Encouraged Indus-

/12 /



tries in Hainan Free Trade Port (2020 Edition), and the in-
come from such main business shall account for more than
60% of the total income.

3. Al BB A SCHURG ] =2 52 98 A 52 5 s Al T A
B E o 2

3. How can headquarters and branches of enterprises enjoy
the preferential corporate income tax policy of Hainan FTP?

WHECER . BiLos SR O TER i 52 5 WA lb B A5 B A0 2
R BE ) W, XSS AETERT B 55 W AT AR
ol AUHLH AR R 51 50 HE Y S LA F 2 SRR Y
B, G 15% B XSGR AETER B S U LA Al
DU A HE R rh 52 5 W N A8 5 PR 00 0 SCOLA A8 B A
W 15% B . BAREAE IMETR BB ERA HLE AT

The Circular on the Preferential Corporate Income Tax Poli-
cy of Hainan Free Trade Port issued by the Ministry of Fi-
nance and the State Taxation Administration states that for qual-
ified enterprises with their headquarters based in Hainan FTP,
the 15% tax rate is applicable only to the income of their head-
quarters and branches in Hainan FTP; for enterprises whose
headquarters are outside of Hainan FTP, the 15% tax rate is

applicable only to the income of the qualified branches set up

/ 13/
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in Hainan FTP. Specific collection and management measures
shall be implemented in accordance with the relevant regula-
tions of the State Taxation Administration.

CHEIZR B 55 SR it B A8 B 55 J5 5 Tt ) H 52 S s Al B A
B BORAT IR ) SE— 0B, W SHUARAE A 50
A, ACRAZ A BT A 5 HER S L S CR&TER
S LML B R LAR 23 SCHURI R A SS9 = LR 3 3
B ) SRR AT G MUE A B, B7E A ST LAY 23 52
U A AFIBE L X SR BEAE B S LS Al {0t
15 H SUHE R 7> SCHUE O 7E B ST LASMEZ B9 — LA R 73 32 L
FITE B ST B I =G LAR 70 3P ) FIWTR A AT & HLE 26 4F
BCAE H SRR LLS M S LR N3 SEHUA AN g AT

The Announcement of the Hainan Provincial Tax Service of
State Taxation Administration on Issues Concerning the Preferen-
tial Corporate Income Tax Policy in Hainan Free Trade Port fur-
ther clarifies that for enterprises with their headquarters based
in Hainan FTP, only the headquarters and branches in Hainan
FTP (excluding the branches below the third level established
in Hainan FTP by the branches below the second level estab-
lished outside Hainan FTP) of such enterprises shall be includ-

ed in the scope for judging whether they meet the prescribed

/14 /



conditions, while the branches established outside Hainan FTP
shall not be included in the judgment scope; The Announce-
ment of the Hainan Provincial Tax Service of State Taxation
Administration on Issues Concerning the Preferential Corporate
Income Tax Policy in Hainan Free Trade Port further clarifies
that for enterprises with their headquarters based in Hainan
FTP, only the headquarters and branches in Hainan FTP
(excluding the branches below the third level established in
Hainan FTP by the branches below the second level established
outside Hainan FTP) of such enterprises shall be included in
the scope for judging whether they meet the prescribed condi-
tions, while the branches established outside Hainan FTP shall

not be included in the judgment scope.

=. RiE “BXR BER
III. '"Zero tariff'' policy for raw and

auxiliary materials

(BRAAE] (e A 52 S s s ik %) 424, 2025
AR, X Ey NEE T TR AL Sk AESNT B AT AR
PN (SRS RS ) FriEAe R U R, AT CF
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KBL” IETE A PR, N SR A RARE g D OCRE  HE AR
FEEBEANH 2B

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, before 2025, the zero-
tariff positive list management system will apply to raw and aux-
iliary materials imported for production within Hainan island,
or for processing trade (or in the process of trade in services)
of which final products would be exported to overseas markets,
and the raw and auxiliary materials specified in the list will be

exempt from import tariffs, import value-added tax and consump-

tion tax.
[iE A &Ht]

[ Applicable Conditions ]

L APy i : 2025 4R R, TEWHERG A H 5 5 S iC T A
AMSLENGER, SRR TAEAM L LR TEAN B
PEAT A I B RL WSk AEAh” AR EAT ik 55 B2 By s R b i T
FEAY ISR Al

1. Enterprises: before 2025, enterprises that are registered
in Hainan FTP as independent legal entities import raw and
auxiliary materials for production within Hainan island, or for

processing trade (or in the process of trade in services) of

/16 /



which final products would be exported to overseas markets.

2. JEURPRL D T (PG 0¢85 BLAS BURE TR A
B oy IR RGBT BORREA) Ay R A R S
e CTICBL ERRE ) R (W EER W C A B BRI
TR A o5 S s U RE RGBT BRI ) B B Y
(g A i 5 o s R T 5B BORIAME B) o gk
356 11 8 37 B |5 51 7 i

2. Raw and auxiliary materials: a total of 356 8-digit HS code
commodities listed in the Hainan Free Trade Port List of Ze-
ro-Tariff Raw and Auxiliary Materials attached to the Circular
of the Ministry of Finance, the General Administration of Cus-
toms and the State Taxation Administration on the "Zero Tariff"
Policy of Hainan Free Trade Port for Raw and Auxiliary Materi-
als and the Supplementary List of Raw and Auxiliary Materials
Entitled to the "Zero Tariff" Policy of Hainan Free Trade Port
attached to the Circular of the Ministry of Finance, the Gener-
al Administration of Customs and the State Taxation Administra-
tion on Adjusting the "Zero Tariff" Policy of Hainan Free

Trade Port for Raw and Auxiliary Materials.

/17 /
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U, Zi@ETEREEE “FXHR” BER
IV. '"Zero tariff' policy for means of

transport and yachts

[(BRME] Grg A b B AAIr %) #2111, 2025
SRR, OBy RO TS s RO AR S AR AR
1B FHZCE T H R, AT “FXRB” MG R, RN
A T H R RE SRR E 11 SCRE . 7 A9 S fE B AT 2Bt

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, before 2025, the
zero-tariff positive list management system shall apply to ships,
aircraft, other means of transport and yachts imported to the is-
land for transportation and tourism, and means of transport and
yachts specified in the list will be exempt from import tariffs,
import value-added tax and consumption tax.

[i&F &)

[ Applicable Conditions ]

Lo AR5 i . 2025 4R/, 7eifErg B 515 # S iCiE Ik A
AL BN, NFiAgiiis . AR A Ak T2 ik 2
VLIRS B 7 Sy s ), (URTAEz AR
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1. Enterprises: before 2025, enterprises engaged in trans-
port and tourism and registered in Hainan FTP as independent
legal entities (aviation enterprises shall take Hainan FTP as the
main operating base) import the means of transport and yachts
for operation purposes only.

- SGE T H T (B 15088 Blss BJRET

e v A b 55 W Sl T H P AE 5B BORAIE A B

CiErg A th 52 5 TP 2l T B KU e 5) oI i
100 T3 8 {37 i W5 51 i i

2. Means of transport and vyachts: a total of 100 8-digit
HS code commodities specified in the List of Means of Trans-
port and Yachts under the "Zero-Tariff" Policy in Hainan Free
Trade Port attached to the Circular of the Ministry of Finance,
the General Administration of Customs and the State Taxation
Administration on the "Zero-Tariff" Policy for Means of Trans-

port and Yachts in Hainan Free Trade Port.

h. BEEMRE “FXHR” BER
V. "Zero tariff'' policy for production

equipment for self-use purposes

(BRAE] (e A S s a kI %) £, 2025
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SRR, BRIEHEIERURAE S E WA T2 B0 . S 45 1k iE
HBYR AR Ah, Xkt B A B A - esg, ST “FORBLT
VT PR B, PO A R A SR SR PTG (LB AT
BBt

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, before 2025, except
for the commodities that are not exempt from taxes as pre-
scribed in laws, regulations and relevant provisions and those
that are forbidden from import as stipulated in national provi-
sions, the zero-tariff negative list management system will apply
to imported production equipment for enterprises’own use, and
the production equipment not included in the list will be ex-
empt from tariffs, import value-added tax and consumption tax.

[ERA%H]

[ Applicable Conditions ]

L 7T fEiER A R S5 W S OO B A Sk N
BEAR A A AUEA I S 2 NS gl B

1. Enterprises and institutions: enterprises registered in Hainan
FTP as independent legal persons and public institutions with

independent legal personality.

2. A B 5 I s BRI A B . i WA
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i IMGEE . MR . BEIVIRSS . SCAIRIE AR A 2 E T
ST AR, GG (AR NIRRT BE S B S5+
NI TR BRI A s T F . wRE BEHE L Jody
AN HAD R i o (VFBGRE T 5C 68 BLSF R G TR Bt Y
IS s A7 e g RGBT BRI ) T i 8 IR
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2. Production equipment for self-use purposes: equipment
required for producing and operating activities such as infrastruc-
ture construction, processing and manufacturing, R&D and de-
sign, inspection and maintenance, logistics and warehousing,
medical services and culture, sports and tourism) , including
commodities other than the spare parts, accessories and compo-
nents of household appliances and equipment in Chapters 84,
85 and 90 of the Import and Export Tariffs of the People’s Re-
public of China. The 8 items of commodities newly added in
the Circular of the Ministry of Finance, the General Administra-
tion of Customs and the State Taxation Administration on Ad-
justing the "Zero Tariff" Policy of Hainan Free Trade Port for

Production Equipment for Self-use Purposes carousels, swings
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and rotating platforms; bumper cars; motion simulators and
moving theaters; water rides; recreation equipment for water
parks; other rides for amusement parks and recreation equipment

for water parks; recreation equipment for amusement parks.

N FBRIINEEREMSRIUEEWRE
BBR

VI. Policy on exemption from corporate
income tax on income acquired from new

foreign direct investment

[BRME] (fFr A A SRS R) e, XIERE
A A 5 BB AR . BRI . mBrE AR LA,
H 2025 A FHHG B/ HAEBC AR TR, bV BBt

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, for tourism, modern
services and high-tech industries, enterprises established in
Hainan FTP are entitled to corporate tax exemption for income
from newly increased overseas direct investment before 2025.

ERSKM] EMTEER A 575 mts B, H
FENS BT (Er A A SR . BUIRS L S
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[ Applicable Conditions] According to the Overall Plan for
the Construction of Hainan Free Trade Port, enterprises regis-
tered in Hainan FTP that have a practical operational record
and whose main business is specified in the Catalog of Corpo-
rate Income Tax Preferences for Tourism, Modern Services and
High-tech Industries in the Hainan Free Trade Port are entitled
to corporate tax exemption for income from newly increased
overseas direct investment before 2025.

LB P BT AN E] B b 5 b B PR AR AL 7 2020 4F
111 H 2 20244£12 7 31 H RIS 9 BE o B HA 5T

1. Timing of new foreign direct investment: new foreign di-
rect investment refers to new foreign direct investment made by
an enterprise during the period from January 1, 2020 to Decem-
ber 31, 2024.

2. @ TALE A s G A S 5 dE kel . BUAUIR 550l
TR P A RS B RS H 5% ) o

2. Inclusion in the preferential catalog: Catalog of Corpo-
rate Income Tax Preferences for Tourism, Modern Services and

High—tech Industries in Hainan Free Trade Port.
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t. BWRAESZ B o] — X EH a0 BRek
N0 H7 1B 70 i 1 BUR

VII. Policy of allowing qualified capital
expenditures to be fully tax-deducted or to

accelerate depreciation and amortization

[(BRWE] G AR RS R AR R) 2, i
WAFE AR BEARPE S, FRVFAE S R AR S — PR B i1
BRI AT IH A HER

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, capital expenditures
that meet certain requirements are allowed to be fully deducted
from the taxable income or to be depreciated and amortized at
an accelerated speed in the current accounting period.

[ER&EE] BORHUTIE 20204 1 A 1 H % 2024 4F 12
31 H, BEOREAERER A b 5 5 i Byl 202041 4 1
HEFWE (FHE., AR BER™ (AR, #R
Yy) s s™ .

[Applicable Conditions] The policy shall be implemented

from January 1, 2020 to December 31, 2024. The policy shall
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apply to enterprises established in Hainan FTP that purchase
(or independently build or develop) fixed assets (excluding

houses and buildings) or intangible assets as from January 1, 2020.

J\. MIBEBIE30% (8) EMHEAN
ith 5 fiE 3t O X BER

VIII. Policy on exemption from import
tariffs on products with value added after
processing not less than 30% when entering

the rest of China from Hainan FTP

(BURAMAE] iR A RSB ST R) 2, X8
J 7 Ml AR M A 77 AN B R CORMAF i 5 ik URMAETE T R E R
Ao s TIGERE A 30% (&) M5y, & "7 AN
PAETE I OCHE, RRFEARMOEE LR (AR . T 2Bt .

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, for output products
produced by encouraged industrial enterprises without or with
imported intermediary products, but whose added value is not
less than 30% after being processed in Hainan FTP, they are

exempt from import tariffs when entering the rest of China from
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the "second line" (Hainan FTP), and their import value-added

tax and consumption tax shall be levied in accordance with reg-

ulations.
[ERAEH]

[ Applicable Conditions ]

1. FEHER 52 5 B M I 8 RS2 Al

1. The policy shall apply to enterprises engaged in encour-
aged industries and registered and recorded in Hainan FTP.

2. TR

2. The calculation formula of the rate of added value from

processing

(RPN — SOOI CURME A% — SN IXOMR RO A% )

x 100% = 30%
(AN TURHET AR + S BTN XORRIEH A% )

(Price of goods sold in the rest of China’s mainland—3
Price of materials and parts imported from abroad— 2 Price of
materials and parts purchased from the rest of China’s main-
land) / (3 Price of materials and parts imported from abroad
+ 3 Price of materials and parts purchased from the rest of
China’s mainland) X 100%z=30%

(1) SR XA O AS . LA S Ak 1 35 9 IX AP RS B 35 A7
HEFURMAFR IS i TS BT 4 B RS S SR E

(1) Price of goods sold in the rest of China’s mainland
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shall be determined based on the transaction price when the
filed enterprise sells the goods obtained from manufacturing and
processing that contain imported materials and parts in the rest
of China’s mainland.

(2) BEHPBELURME O AS - LA S ARk A B A0 E 2R Y
AU T BER R, I HN AL 3 2R I3 HRIE P A M s
HIAT A Is 5 AR . DRI 9

(2) Price of materials and parts imported from abroad
shall be determined based on the transaction price of such ma-
terials and parts imported by the filed enterprise from abroad,
and shall include expenses for transportation of such materials
and parts to the domestic destination before unloading and relat-
ed expenses and insurance premiums.

(3) BENIXAPRWPEME S . Dha R Ak A 5N XA R
R B S i S SRR A E , I HV AL OB R I8 R R
ol s X 1)z i M AR DG IB 3% . DRI 2

(3) Price of materials and parts purchased from the rest
of China’s mainland shall be determined based on the transac-
tion price of such materials and parts purchased by the filed
enterprise from the rest of China’s mainland, including expenses

for transportation of such materials and parts to the Yangpu

/27 1/



Guidelines for Selected Policies of Hainan Free Trade Port (Hainan FTP)

Bonded Port Area and related expenses and insurance premiums.

N. KSRZBRREB
IX. Negative list of cross-border trade in

services

[(BRME] G A RSB AT S) =i, S0t
s e 55 5 5 T FA R, RBRESSACAT . BEAME . AR
NB3h 55 M55 A OB N AR TE M FhE 22, 45 T HEAMIR 55 S 4t
HHERAE . S5 IR S S BB &S SRR,
TER . BERREESR . BORRME . B . W Bk Sy,
HE— D RE S IR 55 52 5 E el R A TR R o D s g I 55
5 BRI o A A AR S RS e I 55 5 5 A e A R B L
. Wt GRS SRR R 5 R, AT
BEAMNIR S5 PR R AR E . 20214E7 A, Sserhde | 8 4 B[R
B, RS EREN & (RS i BR B W B IR 55 5 5 e 0 A B it
(UG ) (202140 ) (BUF AR O g 2 5% e 52 17 1T 0
B ), BRI ETER BT IR SS BR 5 AT 1 SR — K 67 TR

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port proposes, Hainan will

implement a negative list system of cross-border trade in services
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to remove various barriers existing under the mode of trade in
services such as cross-border delivery, overseas consumption,
and movement of natural persons, and grant national treatment
to overseas service providers. Hainan will also implement a system
of payment and transfer of funds supporting cross-border trade
in services. In terms of notification, qualifications, technical
standards, transparency, regulatory consistency, Hainan will further
optimize domestic regulations that are affecting the liberalization
and facilitation of trade in services. Besides, Hainan will reduce
restrictions on cross-border trade in services and take initiatives
to standardize domestic rules and regulations that are affecting
the facilitation of trade in services in key areas. Hainan is expected
to formulate and release a negative list of cross-border trade in
services in Hainan FTP, and grant national treatment to overseas
service providers. Therefore, in July 2021, with the approval of
the Central Committee of the Communist Party of China and
the State Council, the Ministry of Commerce issued the Special
Administrative Measures for Cross-border Trade in Services in
Hainan Free Trade Port (Negative List) (2021 Edition) (hereinafter
referred to as the "Hainan Negative List of Cross-border Trade in

Services"), the first negative list issued by China the field of
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cross-border trade in services.

[ER&H] LUsE X m it A i 51 5w N T S A
NS NR 55 B 58 AP IR 55 SR o ot vl 5 355 IR 55 52 ) B T v )
—HIHE RS TgEA . YHAETE . B REE 5 5 5507
TR T 58 AP IR 55 8 (3 DA 58 05 U P (i i 5 (ol i i 35 52 A+
BEANE B . AR SRR AR A BRI
[Applicable Conditions] Overseas service providers that
provide cross-border services to market entities and individuals
in Hainan FTP. The Hainan Negative List of Cross-border Trade in
Services sets out special administrative measures for the services
provided by overseas service providers in a cross-border manner
(through cross-border delivery, overseas consumption, and move-
ment of natural persons) in terms of national treatment, market
access, local presence, and cross-border trade in financial services.
LR N BE . A g 4R B A LIRS B 7 ARt (it
RSB I S T ) R AR R IR 5T, A OCER TS AR 1R
A LIS D7 APt Cofie pig 5 350 R B S i 0 ) 2 A AR ZE Ik
AT 55, A A SRR RRAR ML E S . A% A ST
FINAE “FFfRife . WREILAL . KR aEA] . XU Al 57 s
W, ANWrHEBh 5 55 iz 55 51 5 M AL B

1. Management of services included in the list. Overseas ser-

/30 /



vice providers shall not provide the services prohibited in the
Hainan Negative List of Cross-border Trade in Services in a
cross-border manner, and relevant departments shall strictly pro-
hibit their access; The services in non-prohibited fields in Hainan
Negative List of Cross-border Trade in Services provided in a
cross-border manner shall be managed by the relevant depart-
ments in accordance with the corresponding provisions. All the
relevant departments shall continuously promote the reform of
trade facilitation for cross-border services, in the principle of
"streamlining the procedures and optimizing the processes to
facilitate trade and services while ensuring efficient risk control".

2. WEHAME B, (i B SR I ST A TR ) 2 AN, T
e A H 5 S HE N 3 IR N AN IR 55 KR 55 3 Bt 25 Ao i — S0 )
S B o (o R B I IR B BT B TR R S R R 4
NIRRT R, AR IR . ARBETR . ASCHRE
K AL L WSk ss AL, A% R A0 R I LR BUG AT
HARESF AR G I, +2 BBAT L PRAT o

2. Management of services not included in the list. The
fields not included in the Hainan Negative List of Cross-border
Trade in Services shall be managed in Hainan FTP in accor-

dance with the principle that domestic and foreign services and
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service providers share the same treatment. Measures relating to
national security, public order, financial prudence, social ser-
vices, human genetic resources, research and development of
humanities and social sciences, new forms of culture, aviation
business rights, immigration and employment measures and the
exercise of government functions not listed in the Hainan Negative
List of Cross-border Trade in Services shall be subject to the
existing provisions.

(== fgiE]

[ Highlights Interpretation ]

L AE A BT, SEAT AT A B . e G 52 o
AN ANSINTEM R R EN TRRm | N By AR
510 Z IR 95 25 105 T Y R

1. A more open policy will be implemented for talents. For
example, restrictions on overseas individuals’participation in more
than 10 professional qualification examinations for, among others,
registered surveyors, registered engineers of survey and design,

and registered fire engineers shall be cancelled.

2. e Ttiska A e AT I, S I A A AR 2 e
WAL s A EOR . ARG S S MRS S MG BT 1 v [ B
B NF, ANFHIR Bl R B A A R I5E PN T R 56 15 S0 ) FR
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2. In terms of enhancing transport freedom and facilitation,
a more open shipping and air transport policy shall be imple-
mented. For example, the restriction that a foreign ship inspection
agency that does not have a ship inspection company in China is
not allowed to send its officers or employees to carry out ship
inspection activities within the territory of China shall be can-
celled. Meanwhile, restrictions on foreign service providers engaging
in aviation meteorological services shall also be cancelled.

3. 1E Y RE MRS X ST IO T, AT — 2 BAR T2
fifo LI Fe VRS AN 55 BT S T e A S HILRG DA S350 0 9 167 P
MRS ARURIR R S 55, SR VIR e R U 55 I i A 4 4
AT A1 ] 9 A T 1] s QR A O PR YR AR I ), BT b I R 55 B A
BRI 55 BRI A5

3. In terms of expanding the opening-up of the professional
service industry, there are also some specific opening-up mea-
sures. For example, representative offices of overseas law firms
in Hainan are allowed to engage in some commercial non-litiga-
tion legal affairs involving Hainan ; Hainan law firms are
allowed to employ foreign lawyers as foreign legal counsels and

Hong Kong and Macao lawyers as legal counsels; and restric-
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tions on foreign service providers engaging in customs declara-
tion business are cancelled.

4. AR R AR XS SN O, — 07 T A Rl 55 S ik
2, ARG SCER, BTt — LY K AT
o PN FRVEEE AN N HTE T 7 k27 0 s I Bk =, JF H
A L F A UE SR BEBT I T MO BEAR R 52 15 5 10 ) Ik B4 55

4.In terms of expanding the opening-up of the financial in-
dustry, Hainan, on the one hand, insists on providing finan-
cial services for the real economy and promotes financial reform
and innovation in an orderly manner, and on the other hand,
further expands opening-up. For example, overseas individuals
are allowed to apply for opening securities accounts or futures
accounts, and to apply for qualifications for securities invest-

ment consultation and futures investment consultation.

T. iieEEHRABRZ BBLER
tsTi5htE

X. Measures for promoting trade liberali-

zation and facilitation in Hainan FTP

[(BRMAE] Gl AR5 B RS %) #ilh, 25
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[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, trade liberalization and
facilitation should be achieved, and on the premise of effective
supervision, a special customs supervision zone that features in-
dependent customs operation throughout Hainan Island should
be built. For trade in goods, a system of liberalization and facil-
itation featuring "zero tariffs" should be implemented. With re-
gard to trade in services, policy measures for liberalization and
facilitation characterized by "letting firms in and letting them
do business" should be implemented. With that being said, in
April 2021, 20 departments including the Ministry of Com-
merce, the General Administration of Customs and the State Ad-

ministration of Market Supervision jointly issued the Circular on

/ 35/



BEEBRAE DAKKRER
Guidelines for Selected Policies of Hainan Free Trade Port (Hainan FTP)

Measures for Promoting Trade Liberalization and Facilitation in
Hainan Free Trade Port, which specifies 28 policies and mea-
sures, 13 of which focus on the freedom and facilitation of
trade in goods and 15 on the freedom and facilitation of trade
in services.

(=R fFiE]

[ Highlights Interpretation ]

L SRS 05 R XN il as 7 it
P ST A B I AN SEAT Al BEAR A A I, E R
SR E A0S A8 B s T I B A AT AR LR BN Ik 3 T AR
TESEHE “—2" WOT. “ &7 BERXKEEA “—&” B
WO B Zhat OV B, OEPLH I DT A BRI SRR
JE T AWM IG5 IR R E PR 5 5 s ST A
KANUENURE B o HE 3 $ ThaE H 100 Jo 22 4 XU 90
FIR T S 7 M 4 RE T 5 i Vi SC M A BT L S )= 4 i A
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W5 HENT NN B R T AR s Ny B VR AR R B AL

1. Trade in Goods: the import or export of crude oil and
refined oil through the "first line" (other regions and countries
outside China’s customs territory) at Yangpu Bonded Port Area

will be first implemented on a pilot basis, and the import of
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sugar shall not be subject to the tariff quota; the power to
license bonded refueling for internationally navigating ships will
be delegated to Hainan; in areas where the policy of free flow
through the "first line" (between the boundaries of the Hainan
FTP and other regions and countries outside China's customs
territory) and efficient control at the "second line" (between
Hainan Island and China’s mainland) is implemented, import li-
cense management shall be cancelled for mechanical and electri-
cal products at the "first line"; Meanwhile, the Measures al-
so include support the export of used vehicles; support new off-
shore international trade; support a pilot program for examina-
tion and approval of qualifications of relevant certification agen-
cies; improve the warning and rapid response ability in super-
vising and managing the quality safety risk of imports and
exports; strengthen innovation in the customs supervision mode
and implement the two-level examination and approval mode;
support Hainan FTP in participating in the formulation of recom-
mended national standards as well as local and group standards;
establish a trade friction workstation; establish a trade adjust-

ment aid mechanism.

2. M5 R o Ui . evFSNE ML S 2 R 4 P
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e el “ERT FEFRELUIMY IR T HOR R BORE
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2. In terms of trade in services: foreign institutions are al-
lowed to independently hold foreign-related economic and techno-
logical exhibitions in Hainan that use no word like "China",
"Chinese", "National", or "State" in the title; the record-filing
or registration of foreign trader is not required in the operating
activities related to technology import or export. The Measures
also include promote a pilot program for the innovative develop-
ment of trade in services; support the development of digital
trade; establish a ministry-province cooperation fast-response
channel for technology import and export safety management. Be-
sides, in some key sectors, Hainan is encouraged to take the

initiative to standardize domestic regulations that are affecting
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the liberalization and facilitation of trade in services, to hold
the China International Consumer Products Expo, to build itself
into a national cultural export base and an international cultur-
al trade base of China. And Hainan has the support of the cen-
tral government in promoting major enterprises and projects to
settle in Hainan FTP, in innovating the international coopera-
tion mode of trade in services, and in incorporating the devel-
opment demands of Hainan FTP when China is signing new in-
ternational cooperation agreements on trade in services. Last but
least, the international statistical monitoring system for trade in

services will also be optimized.

+—. WEMmREAS TG
XI. Several special measures to ease

market access

(BRAAE] (e A b 8RB a A %) =i, KiE
LR R S s T e o T 2025 4F i SR 55 T
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SRBCTE T e A TR T )
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[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, China will significantly
ease market access to Hainan FTP. It is made clear in the key
tasks by 2025 that a special list for Hainan FTP to ease mar-
ket access will be rolled out. So, on April 7, 2021, the Nation-
al Development and Reform Commission and the Ministry of
Commerce issued the Opinions on Special Measures for Relax-
ing Control over Market Access to Support the Construction of
Hainan Free Trade Port.

[ ] Rl it ik — 20 Sl B AT HAT b R
B9 S S us T G AR R AT 3, e b A - 28R A i il
MG, Ml E R R RO, m R S AR A
W, TEBRST . R, SOk, HOE S IORGUEE T 22 5 FLARERS

[Highlight Interpretation] A total of 22 specific measures
in five sectors, including medicine, finance, culture and educa-
tion, have been launched in the special measures to further
support Hainan in building the market access system and market
environment of a free trade port with Chinese characteristics,
promote the free and convenient flow of production factors,
accelerate the cultivation of industries with international compar-

ative advantages, and construct a high-quality free trade port
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pursuant to high standards.

L BRI U 7 SRR, W RO TE R ARATVF R] BB
A, ARBCE B I SN E BT S" CRIRIVER,
AFRAT ISR E E AR SFR I,

1. Seven special measures in the medicine sector, involving
relaxation of the requirement that "no medical institution may
be established or no institution may engage in particular medical
practice without obtaining a license or qualification"; "without
obtaining a license, no shares may be issued or no merger,
acquisition or reorganization of a specific listed company may
be conducted" and other matters.

2. RN 2 KRR, W RCRRIESE L R SR SE
FrlbAeiEr A R, LRonas B (5 S, JF R SRRl 27
B K it A

2. Two special measures in the financial sector, involving
supporting the development of securities, insurance, funds and
other sectors in Hainan and strengthening the sharing of data
and information and carrying out the pilot program of supporting
the development of the entire agricultural industry chain.

3. AL 4 ZR R, W AR GER BUA T i AR
AIRTEE S, 7Et AR PP . R IT O T 45 T — 2 I I BB
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RAERI

3. Four special measures in the culture sector, involving
such matters as granting certain preferential policies to Hainan
in terms of examination and approval procedures, levels and
other aspects on the premise of maintaining the existing market
access requirements.

4. BOE O3 SRR, W Sl i AR i e AT BT
BRFAL , SHE I P9 R0 4 e R T e S T PR e, Ul T
K1 R SR Z 7 S F i

4. Three special measures in the education sector, involv-
ing such matters as encouraging colleges and universities to
transform scientific research achievements in Hainan and sup-
porting well-known domestic colleges and universities to set up
international campuses in Hainan.

5. oAb 6 Z& R HE It , ¥ BORCSE CORARTRF AT, AR
MR A SO HAM OGRS 2 A S ™ hh B A BT A
Al . R BCE . IIWALEET s CRPAFVEAT, AR
A MUK A A B A il i S R R ARG 55 75
CRPAFVFAL, ARENF RS RAtis il 55 s A B
Wl “RAFVE T sl BT BT, ANAF TR E A ) PR sl Rl |
PR A7 28 RDAIEE S 17 RISV, S IREE
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5. Six special measures in other sectors, involving relaxing
the requirement that "no one may engage in the research and
development, manufacturing, distribution, allocation, allocation,
dispensing and transportation of weapons and equipment, fire-
arms and other products and equipment related to public safety
without obtaining a license"; "without obtaining a license, no
enterprise shall engage in the business related to the manufac-
turing and use (launch) of aeronautics, spacecraft and related
equipment"; "no enterprise shall engage in the construction of
civil airports, civil aviation transportation business or auxiliary
activities thereof without obtaining a license"; '"no enterprise
shall engage in the cultivation of specific plants or the produc-

tion, operation, testing, import and export of seeds or seed-
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lings without obtaining a license or qualification"; "without ob-
taining a license, no agricultural or forestry plants or the prod-
ucts thereof may be transported, and no animals, animal prod-
ucts, agricultural or forestry seeds, nursery stock or other prop-
agation materials may be imported from abroad"; '"no enterprise
shall engage in the research, production, processing or import
of agricultural and forestry genetically modified organisms with-
out obtaining a license"; "without obtaining a license, no enter-
prise shall engage in animal diagnosis and treatment, entry and
exit quarantine, introduction and trial breeding of animals and
other activities"; "no enterprise shall engage in food production,
operation, import and export without obtaining a license or qual-
ification"; "no enterprise may engage in the construction industry
or the construction of housing, civil engineering, marine engi-
neering or other related projects without obtaining a license or
completing the statutory procedures"; "no hotel accommodation

business may be operated without a license" and other matters.
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XII. Special Administrative Measures for

Foreign Investment Access (Negative List)

(BRAAE] (A m RSB ERERTR) i, 78
2025 47 i % Hh 5 R A B S s S R BB ME A ST R
20204F 12 A 31 H, EZRAIRSHEZ . Rosalk ClEm A 5
Dy W HP R BT E AR A BRAEE (ARG B (2020 4R AR ),
275, F120214E2 A 1 HEETT.

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, a negative list of for-
eign investment access to Hainan FTP Port shall be formulated
and issued by 2025. On December 31, 2020, the National
Development and Reform Commission and the Ministry of Com-
merce issued the Special Administrative Measures for Foreign
Investment Access to Hainan Free Trade Port (Negative List)
(2020 Edition) , with 27 articles in total, for implementation

as of February 1, 2021.
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[ Highlights Interpretation ]

L BOH R AN G EABR ] o MER 4% (R ARy $5 % i £
BCRERT P B . TR KRR RIME , 1R IR SR
AN BB P S BE— B S A B, SR S B AR B 5
iy

1. Cancel restrictions on foreign investment access to the
mining industry. The provision that "foreign investment in the
exploration, mining and beneficiation of rare earth, radioactive
minerals and tungsten is prohibited" shall be deleted; the
administration in the mining field shall be implemented in
accordance with the principle of equality between domestic and
foreign investment; the mining industry shall be completely
open to foreign investment.

2. WU IR A i U A PR AR . MBR “BRE 4. W
REUIR A . RO AE4N, P4 R A2 3 9 b 7 BELE AT 50%
[F) — 2 A1 g A A [ A ST P R B G LA A 7 () 28 277 i 1Y)
BRI BRLE , FF A R A B X 2022 4R BOH B9 4
T 0 Sl IR ) 5 it 2 RV R ) Pl B S R S, VG S AR
HNGE T BR ] 42 PR IO o

2. Cancel restrictions on foreign investment access to the
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automobile manufacturing field. The provision that "except for
special-purpose vehicles, new energy vehicles and commercial
vehicles, the shareholding ratio of Chinese parties in the manu-
facturing of complete automobile vehicles shall not be less than
50%, and a foreign investor may establish two or less joint ven-
tures producing similar complete automobile products in China"
shall be deleted; the restrictive measures in the field of automobile
manufacturing to be cancelled in the whole country and FTZs
in 2022 shall be implemented in Hainan Free Trade Port in
advance; and all restrictions on foreign investment access to
the field of automobile manufacturing shall be cancelled.

3. P I RIEE AR S5 TR O FE 2 Kt Ab P15 52 5 b PR
A 55 AR BT ABR , Fer SN IR S5 B TE Rl
A Al T 6] P 5 ) v e ORI ] P e BB R Rt oL . Y
BRI 55

3. Expand the opening-up of value-added telecommunication
services. The restrictions on foreign investment access to the
online data processing and transaction processing businesses
shall be cancelled; enterprises with physical registration and
service facilities in Hainan FTP are allowed to conduct Internet

data center and content distribution network businesses through-
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out Hainan FTP and internationally.

4. MESEZH SUBOT I, SR VBT A 3T AR B2 2 v /K1 Ry
HRMY Be e e itg g A i 52 Sy s b s Jpeye, SOReite g [ PR BB
By,

4. Advance the opening up of the education sector. High-level
universities and vocational colleges specialized in science, engi-
neering, agriculture and medical science are allowed to run
campuses independently in the Hainan FTP, and Hainan is
supported in building itself in to a pacesetting island for inter-
national-oriented education.

5. WCTE R 55 M A5l e A PR o IR 55 4k, Fe AR R AR
PRy R FARRIA R S, EAR R IR At R 5
Ry W A RAE U IMERIR S T oK . T A A
P AL AR, BRT R F AT - SO A T T T RS, IO
1A A U AP BT BR ] s eV ob R s At A, Hhor
ELEAET 67%, 15 NGRS HAT v [ [ 4

5. Relax access restrictions on commercial services. In the
field of legal services, foreign investors are allowed to invest in
some Hainan-related commercial non-litigation legal affairs, so
as to better meet the demands of Hainan FTP for foreign-related

legal services in fields such as trade, investment and finance.
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In the field of market and social surveys, with the exception of
the radio and television coverage survey, which shall be con-
trolled by the Chinese party, restrictions on foreign investment
access to in the field of market surveys shall be cancelled; for-
eign investors are allowed to conduct social surveys, and the
shareholding proportion of Chinese parties in social survey com-
panies shall not be less than 67%, with the legal representative

being a Chinese citizen.

1=, £RZFEMEmIRESEN
XIII. Financial support for Hainan in com-

prehensively deepening reform and opening-up

(BRAAE] AREST, RAAKS . IERs . SNER 2R
KAIRZREN e O T4 Rl SCHRpIE A T R AL AR P I  E L) , 3
3TIN A, MARTH AR A] Sk P 32 35 5 58 52 5 8% A il Ak
ERIAE . 5 35 1 B Rl T A R RSN DT B 1 33 ISR . A
RGRATIE O L AT M SRS R R E CRTHR
T S5 <3 Bl SR P A TR AL SO T O WL SEE 7 %), e th
89 Z HARK I, A4 SCRFES B T 5 B 08 A AR IERIAE | 5 3596
PR R 2 R R < B X S AL AT T
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[Policy Content] The People’s Bank of China, the China
Banking and Insurance Regulatory Commission, the China Secu-
rities Regulatory Commission and the State Administration of
Foreign Exchange, in concert with relevant ministries and com-
missions, issued the Opinions on Financial Support for Hainan
in Comprehensively Deepening Reform and Opening-up, with a
total of 37 items, proposing 33 policies from six aspects,
including enhancing the convertibility of RMB, supporting the
cross-border trade and investment liberalization and facilitation,
and improving Hainan's financial market system. The Haikou
Central Sub—branch of the People’s Bank of China, the Finan-
cial Supervision Bureau of Hainan Province and other entities
formulated the Plan on Implementing the Opinions on Financial
Support for Hainan in Comprehensively Deepening Reform and
Opening-up, which put forward 89 specific measures in seven
aspects, including supporting cross—border trade and investment
liberalization and facilitation, improving Hainan’s financial mar-
ket system, and expanding the opening—up of Hainan’s finan-
cial industry.

(BRBITL., REWHEZEER] 1. R4 BB A H
RTI4TN BEHRAT | SRR
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S A PO E L SR B R A WA L 2. SRR A SRR B AL
IS 15 B A B GO B R NRAT AL, B RS, S8 A
RIS, GEOEREREI AR RS IO . 3. SRS AR A
SRS AT IT I B R ARAT A 55 o 4. Bl 55 7 IR Hb DX LR B 2w
EEAAE, 5 IRORES T 37 L B e R 2R . 5. ARk
PREEE GO HALIE R . 6. IREREAFHT . LR @A™ a5 ik
FRIE. 7. sRALGRERHEON AR, M SRR

ou

[Important Policies Related to the Banking and Insurance
Industries] 1. Support national joint-stock commercial banks to
set up branches in Hainan; support the establishment of Sino-
foreign joint venture banks, insurance asset management compa-
nies, and financial leasing companies, etc. 2. Support eligible
overseas strategic investors to invest in Hainan’s corporate bank-
ing institutions, to improve equity structure and corporate gover-
nance, etc., and promote the reform of Hainan's rural credit
cooperatives. 3. Support eligible branches in Hainan FTP to con-
duct offshore banking business. 4. Encourage cross-border coopera-
tion with insurance companies in Hong Kong and Macao to pro-
vide basic conditions for the interconnection with the insurance
markets of Hong Kong and Macao. 5. Steadily expand the scope

of cross-border asset transfer. 6. Accelerate innovation in green
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credit and green insurance products and services. 7. Strengthen
the innovation in financial technology applications and build a
fintech industry.

[(BREREMALECTNEZER] 1. QFLP (S5
M BRGAKN) #2 BRAVEAE B A i D A¥E 4 0 2. QDLP
(B MENA FRA PN AR e — e ML R % . 3. 4k
AR L PTE Y f ve S BE R BT R A . 4. IR IT RS B B B
W55kt e 5. REMTEN NS H BUR

[Important Policies Related to Cross-border investment
and financing reform and innovation] 1. Qualified foreign limited
partners (QFLPs) are free to remit funds outward and inward
according to the balance management model. 2. A pilot program
for issuance of additional quotas to QDLPs each year according
to certain rules shall be carried out. 3. The cross-border financing
quota for non-financial enterprises can be appropriately increased.
4. A pilot program for cross-border asset management business
shall be explored. 5. The relaxation of individual cross-border
trading policies shall be explored.

[SREMOFOEEER] 1. 4 HUE B4 i HT] 5
R, MEsh 4 E LSRR SGRRN O I B . SRR T A T
STk HL . 2. SRR ST REITs B8 & . 3. SHE& ki
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[Important Policies Related to Financial Innovation ]

1. Seek support from the financial management departments
under the State Council to promote the establishment of nation-
al financial technology infrastructure operators and fintech sub-
sidiaries, etc. 2. Support the innovative development of REITs in
the field of housing leasing. 3. Support the development of spe-
cialized and institutionalized rental housing enterprises.

[(FREFERPUEZER] 1. HRIGIETFHEARAN
VRIATIE , 2B BRI L WIZRIR T B YRIA LS |
FEfF, PMEE S E R MU CR B A R R TR . 2. HEER
BHF ML, IR TR E A K. 3. SEEFIE
I ST N Gy R X AL o

[Important Policies Related to Investor Protection ]

1. Explore the implementation of a system for representative
actions arising from securities disputes, further optimize the "im-
plicit entry and explicit exit" litigation mechanism and proce-
dures, and coordinate investor protection agencies to file law-
suits on behalf of investors. 2. Promote the construction of investor
education bases, and extensively popularize capital market

knowledge. 3. Improve the coordination mechanism for securities

and futures disputes.
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TH. SBIRIIBRSIKA (QFLP) BN
BRI R

XIV. Domestic equity investment by QFLPs

[(BRAMAE] Gl A A B RS %) #ilt, B
TFREAEA A KN (QFLP) &, ZE XS 4514 T,
FevFiER A S 5N SRS RGN (QFLP) 2 IR AR
EHAH T IEABE, RN TEL.

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, Hainan is encouraged
to carry out the pilot QFLP program , and on the premise of
efficient risk control, to allow qualified foreign limited partners
(QFLPs) in Hainan Free Trade Port to freely remit funds in-
ward and outward by the balance management model, and the
foreign exchange registration formalities shall be simplified.

[ER&M] TEilErE A 0k BB m ol 50 3 8 NS 5 1805
BT IFEPRAE R, VAR I U s AN 52 A 5 4,
P TENAE A TT 5 B9 A BAL B Aol AT [ 755 A G
BTN BCR FH SR AR IS . &I (BEmE X TIPS
BN IRGIKN (QFLP) BN AR BT 170 k) BYEOK,
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[ Applicable Conditions] Enterprises that are funded or es-
tablished in Hainan Province by foreign enterprises or natural
persons and actually operate and raise funds from domestic and
foreign investors in a non-public manner and invest in the equi-
ty of enterprises that are not publicly traded within China can
raise RMB funds from domestic investors who meet the relevant
provisions. In accordance with the requirements of the Interim
Measures of Hainan Province on Domestic Equity Investment by
Qualified Foreign Limited Partners (QFLPs), a recommendation
letter system rather than a joint examination mechanism shall
be implemented for QFLPs in Hainan FTP, which makes regis-

tration easy and efficient.

Th. SBIENBARSKA (QDLP) 1RI}
RrRRiIR

XV. Pilot program for domestic equity
investment by QFLPs

(BRAAE] er A S o EBERTT R =i, Kl

/ 55/



BEEBEREBAKRER
Guidelines for Selected Policies of Hainan Free Trade Port (Hainan FTP)

M H A BIHAGHENAREIKA (QDLP) Kil, 4T
B H B 2 s QDLP il SRR AR, RRAF AT 48— HEDU) ) HLA
QDLP A Ji .

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, Hainan Free Trade
Port shall be included in the pilot program of Qualified Domes-
tic Limited Partners (QDLP) , basic quota in respect of the
QDLP pilot program shall be given to Hainan Free Trade Port,
and additional QDLP quotas may be given to it every year ac-
cording to certain rules.

ERKH] AVFEAMG A EESE ML, mENE
MEBGEH ST 4, BT BB T AT 00— Bl B2 22 4k .
e Qe B IT AR BN A FRA KN (QDLP) HEAMEilR
TAEEATIME) WER, T8 BUN ELEEGUT N A &l
Hlhek, HFZIMCEMREMEA SR, ATgiiE k. e
TR R &5 B 2 5 1A AR AL AR TF o AL, X B i ik
SUGERS FEIUEE (0 Al R A 79 o W A%

[Applicable Conditions] Domestic qualified fund manage-
ment enterprises are allowed to raise funds from domestic quali-
fied investors and set up funds to invest in overseas markets. In

accordance with the requirements of the Interim Measures for a
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Pilot Program for Overseas Investment by Qualified Domestic
Limited Partners (QDLPs) in Hainan Province, a pilot work
mechanism and joint evaluation mechanism has been estab-
lished, championed by the Financial Supervision Bureau of
Hainan Province under the direct leadership of the provincial
government, with the participation of the Hainan Branch of the
State Administration of Foreign Exchange, the Hainan Adminis-
tration for Market Regulation and the Hainan Securities Regula-
tory Bureau, in order to review the qualifications of enterprises

applying for pilot qualifications and quotas.

T AFREBETREEXZRRWE
BRIEBMIEINF

XVI. Allowing overseas high-level universi-
ties and vocational colleges specialized in sci-
ence, engineering, agriculture and medicine

to open branches independently in Hainan

(BRmE] Gl A RSB EREAIr3) i, #i
BT AP EPREE I L, VSN T AR 2 KPR
WP e A 7 1 11 R 52 2 Wb s e o HHE Bl I Y i e A 5 |
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FEl A1 R0 44 B 1A T 7 1 i 57 50 s 28 I B AT A S 06 N B A B9 vh 4
BYEI R . 2R SRR R A G BRI T Sl g IR
B O TF RS 7 22 ), WA 3 i e A I PR R BB
By, SWEAAEEURE ., PRAFIFH, L8 E B i
st £ XHFE IO . QTR R ASEH], SCRissh—
T AR g TP AN G, AN TR R L B B
TERFF AL I, SN AT s BOMIRI LAG R 8 . 4R
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[Policy Content] The Overall Plan for the Construction of
Hainan Free Trade Port proposes to build a pacesetting island
for international - oriented education around science, technology,
agriculture and medicine, and allow overseas high-level universi-
ties and vocational colleges specialized in science, technology,
agriculture and medicine to run branches independently in Hain-
an FTP. The plan also makes efforts to promote the partnership
between Chinese top-level universities and world-renowned for-
eign colleges to set up jointly-run schools as independent legal
entities in Hainan. Following that, the Ministry of Education
and Hainan Provincial Government jointly issued the Implemen-
tation Plan for Supporting the Further Education Reform and

Opening -up in Hainan, which clearly states to promote the
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building of Hainan into a pacesetting island for international-ori-
ented education and to comprehensively further education reform
and opening-up, so as to turn Hainan into a vivid example of
the openness and innovation of China’s socialist education. The
Implementation Plan also encourages foreign first-class universities
to carry out Sino-foreign cooperative education projects in Hainan,
supports pilot programs for foreign engineering universities and
vocational colleges to independently run schools in Hainan, and
promotes domestic and foreign first-class universities and research
institutions to set up branches, key laboratories or incubation
and transformation centers of scientific and technological achieve-
ments in Hainan around key areas such as marine, tropical agri-

culture (seed industry), health, tourism and cultural creativity.

T, HFIRIIMRWL FRARIAREBRE
B B ESE

XVII. Overseas personnel with overseas
professional qualifications practicing in Hainan

FTP

(BRAE] Che NRILFER A 75 EE) IE,
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R A 15 5 WA SR A N L S IO B A% i n BR A, XA
B ARMERIEEAM AL BTSN E , ST B DA RT3 L

[Policy Content] According to the Law of the People’s Re-
public of China on Hainan Free Trade Port, Hainan FTP is
relaxing restrictions on overseas personnel taking professional
qualification examinations, and implementing a unilateral recog-
nition of overseas professional credentials.

[ER&MH] Ll NRIEFEZEE . s, BA
SEARFATNAE M RO E TS, I ORISR A A OCHT
IR A R TAEVE AT RS A N 51, ELE A R B3 46 78
CifErg A 52 5 WA AT BE AR RO BEA% H SR B8 (2020) ) S H
W, BRI SINEREINE -

[Applicable Conditions] Any overseas individual can apply
for skill accreditation on the conditions that they abide by the
Constitution, laws and regulations of the People’s Republic of
China, have full civil capacity and good professional ethics,
and have obtained a valid work permit issued by the relevant
department of Hainan Province and whose professional qualifica-

tions are within the scope of the List of Overseas Professional

Credentials Recognized by Hainan Free Trade Port (2020).
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XVIII. Relaxing restrictions on overseas
personnel taking professional qualification

examinations

(BURAE] (hee NRILFEEGM AR5 us%) e,
VR 55 WSS BE AM 51 S IO A B R B, x4
BRI AN B NE , AT A ]V SR R

[Policy Content] According to the Law of the People’s
Republic of China on Hainan Free Trade Port, Hainan FTP is
relaxing restrictions on overseas personnel taking professional
qualification examinations, and implement a unilateral recogni-
tion of overseas professional credentials.

ERA&HE] FLsspih e NRIE L B, 18I
BT, 56 o 0 A WOk A% % 00 E A0 (S R PFRR
Sb) BIBESN G, BB RWEALE Qe A B RS XA A
UIF AR B 5 H SRV B (2020) ) JEIEIY, 0T IR R
24 25 AR 7 BRI RNZR 0 (e RO B4 21

.

\am

[Applicable Conditions] Any overseas individual can register

for the professional qualification examinations of corresponding
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occupations and levels on the conditions that they abide by the
laws and regulations of the People’s Republic of China,
observe professional ethics, and meet the conditions stipulated
in the national or Hainan professional qualification examinations
(except for nationality conditions), and the items in the exami-
nations taken are within the scope of the List of Professional

Qualification Examinations Open to Overseas Personnel of Hainan

Free Trade Port (2020).

TN, RIFRINARBEEENL. B
Biu. BAEUHZEERRA

XIX. Permitting foreign personnel to serve
as legal representatives in statutory bodies,

public institutions and state-owned enterprises

[BRAE] G AR WA SET %) =i, R
P58 2R I BE AN BURAT I S F il B2 5 M TR e LA . Sl
B A A 2 E R

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, eligible overseas personnel

are allowed to serve as legal representatives of statutory bodies,
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public institutions and state-owned enterprises in Hainan FTP.

GEASKM] BRI GURIEA BA A AR ILAIE [F
FERN GO R AT LD MR TR AT LD . 5l DX RS
[FIE, B4 B B AIRA AT

[ Applicable Conditions ] The term overseas personnel
appointed refer to persons who do not possess the nationality of
the People’s Republic of China or are not residents of the
Hong Kong Special Administrative Region, the Macao Special
Administrative Region, and Taiwan region. Meanwhile, the over-
seas personnel shall meet the following basic conditions:

LSy AR N RGILFIE e fk e, FE AR A ik
PR R B i B R LA S R . Sk T A

1. abide by the Constitution and laws of the People’s Re-
public of China, and respect the development path and institu-
tional arrangements chosen by the Chinese people independently,
and the national feelings and cultural customs of the Chinese people;

2. HAT R B OIARST RIS AT, IS5, et Motk ;

2. have good professional ethics and personal conduct, and
possess honesty, credibility, and integrity;

3. BB B b . 2. ol i S 8Os Al AE
A, A E PR FATA EAE, PR C BRI ;
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3. have the academic degree, qualifications, experience,
language ability or other skills required for the position, have
an international perspective and rule of law thinking and famil-

iarity with relevant international rules;

4. HATIE W RATHATT B SR 56 5

4. have the physical conditions to perform duties normally;

5. A AP IR ECE HAB E BRIRATIESE . W R RORAE N
WATIE . 57 s RORAE R 47 Uk A 5

5. possess a valid passport or other international travel doc-
uments, or a permit for Hong Kong and Macao residents to
travel to and from the mainland, or a permit for Taiwan resi-
dents to travel to and from the mainland; and

WAL ZR A HAD TS 2511

6. meet other qualifications required for the position.

“t. ZIFIIESERAT IR RE
XX. Supporting high-level foreign talents

to establish technology enterprises

[(BRAmAE] Gl A h 858 EBa kI 5€) =i, R
Mg AR S W R T, X msm e A, SEAT S IR
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[Policy Content] The Overall Plan for the Construction of
Hainan Free Trade Port proposes that, according to the develop-
ment needs of Hainan FTP, Hainan will implement more open
talent polices and stay and residence policies for high-end
industrial talents to foster talent clusters. Hainan will facilitate
entry and exit of high-level foreign talents participating in
investment, business, trade, and academic activities.

EREM] R E KA SE R B mIE (OhE KA S H
HE) B AN R R BRSO Al ol A P R 2 B ) 25
fril, ROAME SR RA AR A A S K A B B ik
OME TR A TG BIE) A BT RHE B Al B9 B e, S
FEON B v [ R B A TEAE S By G0k B B I Al =252 ) A 1 i
HAST BB A AT E N T Al

[Applicable Conditions] Foreign high-level talents holding
a Foreign Permanent Resident ID Card (China’s permanent resi-
dence permit for foreigners) can receive the same treatment as
Chinese citizens when setting up technology enterprises, that is,
foreign high-level talents can use their Foreign Permanent Resi-

dent ID Card (China’s permanent residence permit for foreign-
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ers) as proof of identity in setting up technology enterprises,
and enjoy the same treatment as Chinese citizens holding a Chi-
nese Resident ID Card as proof of identity in setting up enter-
prises, and their technology enterprises can be recognized as

domestic enterprises.

—t+—. BIEERMIIUEA S E M
XXI. Building Hainan into an internation-

al cultural trade base of China

[(BsRmE] e A5 o B BRI %) i, @i
EP P EIAE RS P S L & SN Ot IS R X &
e R A oh 5 5 W AR BRI T A T RIS R B L) $2ih
R S S AT AT A BRSPS
ARG Hls . B SCAGTE 2077l K e S il I 245 3 )k ol
J& . R SCAT L A o 55 ERAE 20 R IT] (O THfE kT
FI i1 52 50 W 52 5 [ AR R A T RS IR ) 4@ Hh, iR
F i 5 5 W s B E O S S 52 5y Hel, fe b shig@ ik BT
SeB . IR L ORI 20 BIEBT . MANEE 5 A R S0
M55 52 5y K Je
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[Policy Content ] According to the Overall Plan for the
Construction of Hainan Free Trade Port, Hainan will build it-
self into China’s international cultural trade base, while the
Opinions on Special Measures for Relaxing Control over Market
Access to Support the Construction of Hainan Free Trade Port
issued by the National Development and Reform Commission
and the Ministry of Commerce supports Hainan in easing access
to and developing the cultural sector, including specifically by
establishing the Hainan International Trading Center for Cultural
Relics and Artworks developing the culture and performing arts
industry and the online game industry, and relaxing access
restrictions on the cultural relics industry. Besides, the Measures
for Promoting Trade Liberalization and Facilitation in Hainan
Free Trade Port issued by the Ministry of Commerce and other
19 departments proposes to develop Hainan FTP into an interna-
tional trading base so as to promote the development of trade
in major cultural services such as animation games, e-sports,
film and television production, tourism performances, creative

design and copyright trading.

/67 /



REEBRRR BAKRISE

Guidelines for Selected Policies of Hainan Free Trade Port (Hainan FTP)

“+Z. & “DEF#HE” BicHMNEE
Priz i IR WIS AR ¥ b OIRR
XXII. Export tax rebates on domestically

built ships that are registered at Yangpu Port of

China and engaged in international transport

[(BsRmAE] GlErg A A SR EA T R) i, 7
TRAT SO R XUBS: T B RIS T, S8 B AL [
" FilIF S bz, PR IR T FHRBL .

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, under the premise of
ensuring effective regulation and controllable risks, domestically
built ships registered at Yangpu Port of China and engaged in
international shipping are entitled to export tax rebate as in the

situation of export.

(iER& ] DI PN A 3 A A0 ol W 2 A AR, 0 2 9 7
“REFEEET BRIC, HAGEE Rz s R G s il 5 1012
Aalk, AE FHATARR BB, 10 AP HLC IR B, AN
BB TR I A E BT, Ay iz i A b A 2 A P A ) 39 (EL B
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[Applicable Conditions] Transport enterprises that pur-
chase ships from domestic shipbuilding enterprises and register
them at Yangpu Port of China and engage in international trans-
port and transport business in Hong Kong, Macao and Taiwan
can apply for tax rebates to the competent tax authorities in ac-
cordance with the tax rebate policy herein. VAT refundable on
ships is the tax stated on the special VAT invoice obtained by
the transport enterprise for the purchase of ships. The VAT paid
by transport enterprises for the purchase of ships, which has
been deducted from the output tax, shall not be eligible for tax
rebates; if a tax rebate has been applied for, the VAT shall

not be deducted from the output tax.

/69 /



BEEBEREBAKRER
Guidelines for Selected Policies of Hainan Free Trade Port (Hainan FTP)

“t=. EFHBPERBIRNEMNTE
E IR BBUR

XXIII. Adopting a trial policy of tax
rebates at the port of departure on goods that

used Yangpu Port of China as a transit port

[(BRMAE] G H bR SRR R) i, X
G TR T B B R AR AR B Y, AT R IS HE IR B
R

[Policy Content] According to the Overall Plan for the
Construction of Hainan Free Trade Port, a trial policy of tax re-
bate at port of departure is applicable to container cargoes that
meet relevant conditions and transit at Yangpu Port of China
for final departure from China.

[i& A& %]

[ Applicable Conditions ]

Lo A& R Iz HsR () BIBORT L : ol
RO FOR () BiorSeE BNy —28a T2k, 1R (R I 4F
YR ARRAFT A s B E Al s AR (fe) BEBOR 1Y 47
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1. To be eligible for the policy of tax rebate (exemption)

at port of departure,

an exporter shall meet the following
requirements :

I the exporter shall be a Category I or Category II enter-
prise under the category-based administration of export rebate

(exemption) and also a non-dishonest enterprise rated by the

customs;

| the exporter exports goods to which the policy of tax re-
bate (exemption) applies and is able to obtain the electronic

information in customs export declaration forms at port of depar-

ture provided by the customs;

| the customs clearance and writing-off formalities shall be

gone through for export of goods within two months of the date
of shipment.

2. kil sk TRE AR (5) BLECKT L
Al A FEE R AR TS O AR R AR Al , I HLAWBLAR I
R B LA R i

iz

VAN

isARll sz e TR e A SAUE (7
RSO P URER R 7/Pot ISR SN

P A 1 75 9 HLAT
AR o
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2. To be eligible for the policy of tax rebate (exemption)
at port of departure, transport enterprises and their means of
transport shall meet the following requirements:

I the transport enterprise shall be a non-dishonest enter-
prise rated by the customs and shall be a shipping enterprise
with tax credit rating of Category II or above.

I the means of transport shall be ships equipped with the
navigation and positioning equipment and whole-progress video
monitors, and meet the customs requirements for the means of
transport for goods under the customs supervision.

3. B AF A R s SN O e R
AL, AR ISAEO . HOWE AW KiETH K%
FMT M ZRREDHERDE . RPN REE . a1

HETHE S, H BT H R, M REHE . Eak
WEREE . BT RS RN N R U
LT LU | AN IO i . 7Kzl S iz #E B B EUR 52
BOMEAR, ATTEZAERE e | HIARET Y . N5 e Y 42
Mo | 2 IR B U B A AR A BT

3. Ports of departure and intermediate ports: ports of depar-
ture and intermediate ports are not clearly divided and can be

interchanged. There are 15 ports: Yingkou Port in Yingkou City,
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Dalian Port in Dalian City, Jinzhou Port in Jinzhou City, Qin-
huangdao Port in Qinhuangdao City, Tianjin Port in Tianjin Mu-
nicipality, Yantai Port in Yantai City, Qingdao Port in Qingdao
City, Rizhao Port in Rizhao City, Taicang Port in Suzhou City,
Lianyungang Port in Lianyungang City, Nantong Port in Nan-
tong City, Quanzhou Port in Quanzhou City, Nansha Port in
Guangzhou City, Zhanjiang Port in Zhanjiang City, and Qin-
zhou Port in Qinzhou City. Ships carrying goods subject to the
policy of tax rebate at port of departure may stop at intermedi-
ate ports for loading or unloading goods. The goods to be load-
ed at intermediate ports shall be the container goods for which
customs declaration for exports have been handled and which

leave China’s territory by the ports of departure mentioned above.
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“t+0. EiFdEFRRERE. BO05S KRN
X, B0ZBEESHRMEX BRI “—
&7 M. ““&7 EEEE0DEEHE

XXIV. Adopting an import and export
management system featuring free flow
through the "first line' and efficient control at
the '"'second line'" at Yangpu Bonded Port
Area, Haikou Comprehensive Bonded Zone,
Haikou Airport Comprehensive Bonded Zone

and other areas first

[(BrRAA] CGlerg A b RSB EBE AT R) =i, 2025
ARRT, TEFRIHT R DL IX A5 HAg 25 PR RO TSGR R A DX iR Sp 5
fr “—27 WOT. “ T EAERYEE Y DA

[POlicy Content ] According to the Overall Plan for the
Construction of Hainan Free Trade Port, before 2025, an im-
port and export management system featuring free flow through
the "first line" (between the boundaries of the Hainan FTP and
other regions and countries outside China’ s customs territory)

and efficient control at the "second line" (between Hainan Is-
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land and China’ s mainland) will be first adopted at Yangpu
Bonded Port Area and other qualified areas under special cus-

toms supervision.

UERAEME] ArmBisx . \aZEaREIX . 021
A RBLIX SR XKoL N, BA Mk NPT, JFas
BRI G, IR 1 XSS Al A = AN &

PE OB S o URMAE LRI RS A B S s i T R 30%
(&) By, 4“2 JEANHBIEDE D OCH; 2. fijifb—%k
HR, MR THAT, MO —2dt A 3. SF R EE PR AR
Bl g5 s 4. RN AH, SATal AR 50 ASEIEX A
Jea e T B RS 2 %) i b 15

[Applicable Conditions] Enterprises that have registered
in Yangpu Bonded Port Area, Haikou Comprehensive Bonded
Zone, Haikou Airport Comprehensive Bonded Zone and other
specific areas as independent legal persons and have been put
on record and meet the relevant conditions may conduct the fol-
lowing:

1. for output products produced by encouraged industrial en-
terprises without or with imported intermediary products, whose
added value exceeds 30% (inclusive) after being processed at

Hainan FTP, they are exempt from import tariffs when entering
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the rest of China from the “second line” (Hainan FTP);

2. the first-line declaration will be simplified, and the cus-
toms will directly release the import and relax the requirements
for entry at the first line (from other countries and regions out-
side China’ s customs territory) ;

3. the development of international transit and less than
container load (LCL) business will be supported;

4. freedom within Hainan FTP will be highlighted, and self-
discipline management of enterprises will be implemented; and

5. residence and establishment of commercial facilities in

Hainan FTP will not be prohibited.

—+h. cHBHRSBREES
XXYV. Hainan Free Trade Port Construc-

tion Investment Fund

[(BsRmE] (e Ao EBBARITR) 5, hif
PG R B A AW T, B ERE B 5 W A BB
G, HEUFSIR. W stk

[Policy Content] According to the Overall Plan for the

Construction of Hainan Free Trade Port, Hainan can coordinate
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and use central government funds and local financial resources
to establish the Hainan Free Trade Port Construction Investment
Fund (Hainan FTP Fund), which will operate under govern-
ment guidelines and market rules.

[(EAfER]

[Basic Information ]

WAL . 20224F1 H 13 H .

Date of establishment: January 13, 2022.

HLB AL 100127T.

Fund size: RMB 10 billion.

HLUEA . Avldl. ddtiErg A bS5 A s e
PR ATTE B, 1R H SR A B W U A T BT,
I Z= FE AR AT BT BT AAE BEAT PR )4 B

Form of organization: corporate system. Hainan Free Trade
Port Construction Investment Fund Co., Ltd. shall be estab-
lished to manage the Hainan FTP Fund. Galaxy Capital Manage-
ment Co., Lid. shall be temporarily entrusted to manage the
Hainan FTP Fund before Hainan Free Trade Port Construction
Investment Fund Co., Ltd. obtains the relevant qualifications.

AR A ST S E N N REUF BT R G, ARG
BeGEHERE , oy T A W B AR B o O 2 HE AT R BT BRI
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\

MAZ ., B BUEHE N E R H SN, [ ST A ) R
MR- B asE, BT AN B AR T
MUBEE 30%, HF LRGN BERIA, i 54 R AR GRS
TG P, R T S R R AR BRI B A 5 5
AN ORI BOSE G AL AT RN, 34+ 1 100042 T8 L b MU F) B
THRBRE.

Operation mode: Hainan FTP Fund is positioned as a pro-
vincial government investment fund of funds, which will be con-
tributed by the Department of Finance of Hainan Province on
an annual basis through budget arrangements according to the
investment progress. Apart from the major investment projects de-
termined by the Hainan Provincial Party Committee and the
Hainan Provincial Government, the Hainan FTP Fund is operat-
ed under the "fund of fundsself-subself-unds" investment mode,
with the proportion of capital contribution not exceeding 30% of
the size of a subself-fund. With the last capital contribution in
place, through the establishment of subself-funds in cooperation
with social capital, "one industrial park, one fund", joint in-
vestment for projects, and investment and loan combined financ-
ing, the leverage effect of financial funds will be continuously

amplified, in an effort to form a cluster of fund of funds and

/78 /



subself-funds with the size of more than RMB 100 billion.

[#% m 9]

[Investment destinations ]

IS5 | -0 N 13 AN W AW € AN =P T 54
AR AN BT R R RO A R s SRR BT 2R
AL TR AR B W) B2 2 26 SO A 24l A e i 5
W, PAKIREREE FSEER . MURBHLSE MRz Kok
WK s SRR RIS AR

1. Support the development of key industries: leading indus-
tries such as tourism, modern services and highself-tech indus-
tries and highself-efficiency tropical agriculture; strategic emerg-
ing industries and advanced manufacturing industries such as
digital economy, new petrochemical materials and modern bio-
medicine; future industries such as deep sea technology, Nan-
fan breeding and aerospace technology; and support the cultiva-
tion of small and mediumself-sized enterprises to develop into
specialized and sophisticated enterprises that produce new and
unique products.

2. SCRPE G IX A . SCRpIlE VLA IX . = B MR
T3 IR 0288 O I ] o B i B e A IX A5 4 A A% el DX Pk 4
AR, SUmA SR E AR XS A R AR SR oL T A
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&, WESEM R X, —HET RIEKR.

2. Support the development of key industrial parks. Support
the industrial cultivation and agglomeration of industrial parks
such as Haikou Jiangdong New Area, Sanya Yazhou Bay Science
and Technology City and Hainan Boao Lecheng International
Medical Tourism Pilot Zone, and encourage eligible cities,
counties and industrial parks to establish subself-funds in coop-
eration with the Hainan FTP Fund, so as to promote the formation
of a development pattern of "one industrial park, one fund".

3. CHFE ORI A, SR AG ] S AE S AR IE A LA B
AN LI 55 400, AR5 AR R LA R 4 U T LA 5 B A L e
H A ORAE Y ORI H Ak

3. Support the construction of major projects. Encourage and
guide private capital to enter the fields of infrastructure and
public services, and support the construction of guaranteed major
projects with expected future cash flows covering investment costs.

BRI 55 M BOR T BORTIE 60 4%

Appendix: 60 Key Policies of the Overall Plan for the Con-

struction of Hainan Free Trade Port (Hainan FTP)
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Appendix

BB HR % BBERT RGO R
60 Key Policies of the Overall Plan for the

Construction of Hainan Free Trade Port

L AAD NGB i 15%

1. Maximum personal income tax of 15% for eligible talents.

2. B2 I 15% Al A ig Bt

2. Corporate income tax of 15% for encouraged industrial
enterprises.

3. kit 1A AR B A SRR T OCRE . BE L ER Y MY B
R

3. Exemption from import tariffs, import value-added tax
and consumption tax on imported production equipment for en-
terprises’ own use.

4. E I E I AT T H R i A S AR 1 OGR4
(BB FIH 2l

4. Exemption from import tariffs, import value-added tax

and consumption tax on imported operational means of transport
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and yachts.

5. BE VAR PR EURRH R AR 2 T SCBE L 1 B S (E B AT
Bl

5. Exemption from import tariffs, import value-added tax
and consumption tax on raw and auxiliary materials imported
for production.

6. I PN RN K A RS R i S AR R TSGR L iR 1 PR S
i I 2B

6. Exemption from import tariffs, import value-added tax and
consumption tax on imported goods purchased by island residents.

7. S B S B AR A e AR AN 10 T3 T F N i el

7. Raising the quota for offshore duty-free shopping to
RMB 100,000 per person per year and expanding the categories
of duty-free products.

8. JREL . BACIR 5l . TRl Al 2025 4F i T
BE b HAAR G A S AR A L T Bt

8. Exemption from corporate income tax on the income ac-
quired from new foreign direct investment before 2025 for tourism,
modern services and high-tech enterprises.

9. Ak BEA S Hh Al — MR AT TR O T IH AR

9. Allowing qualified capital expenditures to be fully tax-de-
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ducted; or to accelerate depreciation and amortization.
10. JE I A1 R Sl 7t 1 A G s
10. Tax exemption on imports and sales for overseas exhib-

its during the exhibition.

L. R D 98 P sl 15 2 FORMAF I T34 {0 1t 30% Y 5%
AW HBGATEE F SE L

11. Products originating from Hainan, including output prod-
ucts whose added value exceeds 30% after the domestic process-
ing of imported intermediary products, are exempt from import
tariffs when entering the rest of China.

12. FeiFat H v R B UHE N B A

12. Allowing flights in and out of Hainan to refuel with
bonded aviation fuel.

13, 078 “HEPEHE " B IC T AT [ Bz i 0 45 N T i
ARZE Tt PR B

13. Export tax rebates on domestically built ships that are
registered at Yangpu Port of China and engaged in international

transport.

14 DL 0 rp e v DA A A1 53 [R) iz A 4 558 N A TR i/
I A

14. Allowing ships (those engaged in domestic and foreign
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trade) that transit at Yangpu Port of China to refuel with bond-
ed oil.

15, B R EFET FEERRE

15. Building Yangpu Port of China into an international
port of registry.

16. ZVFiH s AL B R Y B i T 3 12 R IR AL

16. Adopting a trial policy of tax rebates at the port of de-
parture on goods that used Yangpu Port of China as a transit port.

17. FEVE R B X A5 9247 “—207 WOF . "4 EEn
HE P ] B

17. Adopting an import and export management system fea-
turing free flow through the "first line" and efficient control at
the "second line" in Yangpu Bonded Port Area and other qualified
zones.

18. FLVFSREANBE T B R 2y S ROV e A 7 185 e ik 7.

18. Allowing overseas high-level universities and vocational
colleges specialized in science, engineering, agriculture and
medicine to open branches independently in Hainan.

19. H B R [E PR A0 5

19. Building Hainan into a pacesetting island for internation-

al-oriented education.
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20. Establishing a multi-functional free trade account system.

21. B35 5 5 A L B 57 5 AR AT FL SIS o A D S o A e
N e A

21. Replacing prior review with posterior review for the
banking sector on authenticity review of cross-border and new
international trade.

22. SEATIERE 5 o WS S5 A 55 52 5 S i

22. Adopting a negative list of cross-border trade in services
for Hainan FTP.

23. St T A K RLA ]

23. Granting enterprises access to the market with a prior
commitment.

24. SEATIERE A h 5 UE T S A B

24. Adopting a special list of market access to Hainan FTP.

25. SATIERG H S s S Ry BCSE A LU A

25. Adopting a negative list of foreign investment access to
Hainan FTP.

26. WU R MG XF N AR GE Al —#E [l

26. Treating domestic and foreign enterprises as equals in

government procurement.

/ 85/



BEEBEREBAKRER
Guidelines for Selected Policies of Hainan Free Trade Port (Hainan FTP)

27. S S ) B A A B EOR

27. Implementing a more convenient visa-free entry policy.

28. DL K-y F2 ZHR bR ITAG A ) BT IR0

28. Using an individual’s salary level as the main indicator
to categorize talents.

29. XFANE N B VR AT AT S IR S B

29. Adopting a negative list management system on the issu-
ance of work permits for foreign employees.

30. FVFEEAN N AR @M . S AL A A AIE
EREA

30. Permitting foreign personnel to serve as legal representa-
tives in legal bodies, public institutions and state-owned enterprises.

31, B AR LS A Rl 5 B )

31. Removing restrictions on overseas ship and aircraft fi-
nancing.

32, Al K AT Mot SO L A BT T

32. Decentralizing the registration administration of foreign
debts issued by enterprises in Hainan.

33. RIS A LR

33. Expanding the scope of the cross-border asset transfer.

34. PSRk A bt
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34. Prioritizing the support of listing Chinese enterprises
overseas.

35. el HEAh TSNS IC BB AT I

35. Allowing enterprises listed overseas to handle foreign
exchange registration directly at banks.

36. AU R E PRI AL 5 B

36. Establishing the Intellectual Property International Ex-
change of Hainan.

37. SCRPEEHMIE IR 56 4 W 17 28 38 MU 50 S7 i 5% 505 % 4
Pl

37. Supporting overseas securities, funds, and futures insti-
tutions to set up wholly-owned or jointly-owned financial institu-
tions in Hainan.

38. SCRFBZ W B . AEPK: . RORIS 2 ) LA N AH B AR B 2
LU H R AT

38. Supporting the establishment of property insurance, per-
sonal insurance and reinsurance companies, mutual insurance or-
ganizations and self-insurance companies.

39. SCHFSEEAMIUG S EIT A B S5 B 7 DR IS b

39. Supporting the development of cross-border medical in-

surance products in cooperation with overseas institutions.
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40. FIEPRBEIR . liz . AL, BALEE AL 5 g Pl

40. Supporting the construction of trading venues for interna-
tional energy, shipping, property rights and equity stakes.

41. ARJs R LIZ 522 5 G BT i 28 5 FIBE 4553

41. Enabling non-residents to participate in trading and fund
settlement at trading venues.

42. R JEHMITA 55

42. Developing over-the-counter derivatives services.

43. JFREES BT B 55

43. Conducting cross-border asset management services.

A4 T [ A ER R AT R LT BUR (7

44. Issuing Hainan provincial bonds globally.

45. FFEE AR L 55

45. Opening up value-added telecommunications services.

46. FF AL A b P 528 ) A B4 55

46. Conducting services of online data processing and trans-
action processing.

47, LA A PP IR L AR I 55

47. Opening up basic telecommunications services in a safe

and orderly fashion.

48. JT J& [ B EL IR P S0 A2 AR
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48. Conducting the International Internet Data Interaction Pi-
lot Project.

49. ¥ RAAES T A - ATREE N ST L

49. Expanding air traffic rights, including the Fifth Freedom
and Seventh Freedom Rights of Air.

50. FEBE PR XL

50. Building an international aviation hub.

51. FRB PG AR R AR R i FE PRS2

51. Building a shipping hub for the New International
Land-Sea Trade Corridor.

52. B XL EEYT e

52. Building a regional medical center.

53. B R X BREERAR TN BIHT R e Sk

53. Building a national base featuring China’s blockchain
technology and industrial innovation.

54. FEBHRFE IR U5 X

54. Building a pilot zone for cruise ship tourism.

55. BEALFAE " b A A SR AR R X

55. Building a pilot zone for reform, development and inno-

vation of the yacht industry.

6. AR BRI
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56. Building Hainan into an international Design Island.

57. B E Z A AL T By He

57. Building an international cultural trade base of China.

58. BALMF R R HIML . R ATEAARIT | Mty B A )
JARE T

58. Authorizing the Hainan government to manage and adjust
the use of cultivated land, permanent basic farmland, forests
and land for construction.

59. WEFAT AU KA 4L

59. Granting greater autonomy to various industry organiza-
tions.

60. S22 1 57 o s S B S Bt e VA L

60. Formulating laws and regulations based on the reality

of Hainan FTP construction.
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